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most vulnerable, while providing tax incentives to employers to purchase health
insurance and to individuals to purchase insurance through their employment. In 2000,

Congress passed sweeping legislation that was well received by both the Democratic and
Republican parties. The legislation included increased government funding of insurance

and other national prevention programs, increased funding for children's health
programs, affordable catastrophic insurance, expanded Medicaid for certain segments of

the population and re-importation of prescription drugs that are generic in other
countries, and new programs to create a 'high-risk pool' for uninsured individuals. The
initial results of the US health care system are not uniformly encouraging. Significant
coverage gains have not materialised in the universal/guaranteed access market and

many aspects of reform need further refinement. On the other hand, legislation remains
on the books requiring the federal government to continue to expand Medicaid eligibility

and to fund some maternal and child health programmes. The consequences of the
legislation, along with the political economy of the new programs, complicate any

evaluation of results and add significant complexity to any further reforms. This paper
reviews the relative strengths and weaknesses of the two major US models of health care

reform and discusses the determinants of their success. There are six key factors that
have affected success. (1) Federal Government Support: The federal government must be

willing to provide adequate funding and must have an effective and reliable control
system to ensure that the funds are expended effectively. (2) Political will: The political
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